
2007 ThirdQuarterlyReport



CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET

(“GEM”) OF THE STOCK EXCHANGE OF HONG KONG LIMITED

(“STOCK EXCHANGE”)

GEM has been established as a marketdesigned to accommodate companies
towhich a high investmentrisk may be attached. In particular, companies may
list on GEM with neithera track record of profitability norany obligation to
forecastfuture profitability. Furthermore, there may be risks arising outofthe
emerging nature of companies listed on GEM and the business sectors or
countries in which the companies operate. Prospective investors should be
aware ofthe potentialrisks ofinvesting in such companies and should make
the decision toinvestonly afterdue and carefulconsideration. The greaterrisk
profile and othercharacteristics ofGEM mean thatitis a marketmore suited to
professionalandothersophisticatedinvestors.

Given the emerging nature of companies listed on GEM, there is a risk that
securities traded on GEM may be more susceptible to high market volatility
than securities traded on the Main Board and noassurance is given thatthere
willbe a liquidmarketinthe securitiestradedonGEM.

The principalmeans ofinformation dissemination on GEM is publication on the
Internetwebsite operated by the Stock Exchange. Listed companies are not
required to issue paid announcements in gazetted newspapers. Accordingly,
prospective investors should note thatthey need to have access to the GEM
website, http://www.hkgem.com, in orderto obtain up-to-date information on
GEM-listedissuers.



The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of
this report, makes no representation as to its accuracy or completeness and expressly
disclaims any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report includes particulars given in compliance with the GEM Listing Rules of the
Stock Exchange of Hong Kong for the purpose of giving information with regard to
Changan Minsheng APLL Logistics Co., Ltd. (the “Company”). The directors of the
Company collectively and individually accept full responsibility of this report. The
directors, having made all reasonable enquiries, confirm that, to the best of their
knowledge and belief: (i) the information contained in this report is accurate and
complete in all material respects and not misleading; (ii) there are no other matters the
omission of which would make any statement in this report misleading; and (iii) all
opinions expressed in this report have been arrived at after due and careful
consideration and are founded on bases and assumptions that are fair and reasonable.
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Forthe nine-month period ended 30 September, 2007, the unaudited turnoverof
the Group was approximately RMB1,033,431,000, representing an increase of
approximately34.02% from the correspondingperiodin 2006.
For the nine-month period ended 30 September, 2007, the unaudited profit
attributable to equity holders of the Company was approximately
RMB61,302,000, representing an increase of approximately 27.81% from the
correspondingperiod in2006.
For the nine-month period ended 30 September, 2007, the unaudited basic
earningspershare were RMB0.38 (correspondingperiodin2006: RMB0.32).
The Board does not propose the payment of an interim dividend forthe nine-
month periodended 30 September, 2007.

QUARTERLY REPORT (UNAUDITED)

CONDENSED CONSOLIDATED INCOME STATEMENT

The board ofdirectors (the “Board”) ofthe Company ispleased toannounce the unaudited
consolidated results ofthe Company and its subsidiaries (collectively, the “Group”) forthe
nine-month period ended 30 September, 2007, togetherwith the comparative figures for
the correspondingperiod in2006, asfollows:
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1,033,431

(926,172)

107,259

2,879

(20,672)

(24,221)

65,245

(3,605)

1,833

1,161

64,634

(4,237)

60,397

61,302

(905)

-

RMB0.38

Turnover
Costofsales
Grossprofit
Othergains
Distributioncosts
Administrative expenses
Operatingprofit
Finance costs
Finance income
Share ofprofitsofassociates
Profitbefore tax
Income taxexpense
Profitforthe period
Attributable to: Equityholdersofthe Company
Minorityinterest
Interim dividends
Earningspershare–basicanddiluted

771,101

(689,448)

81,653

2,243

(17,553)

(14,404)

51,939

(2,481)

2,827

-

52,285

(4,322)

47,963

47,963

-

-

RMB0.32

362,419

(326,219)

36,200

1,260

(6,951)

(12, 356)

18,153

(909)

510

436

18,190

(652)

17,538

18,443

(905)

-

RMB0.11

202,127

(175,300)

26,827

868

(6,164)

(3,625)

17,906

(1,510)

2,151

-

18,547

(1,118)

17,429

17,429

-

-

RMB0.11

Forthe nine-monthperiod
ended30 September

Forthe three-monthperiod
ended30 September



Notes:

1.Basis of presentation

2.Principal accounting policies

3.Tur nover

The Company, formerly known as Chongqing Changan Minsheng Logistics Co., Ltd., was
incorporated in the PRC on 27 August, 2001 as a limited liability company. In 2002, the
Companywasconverted toa Sino-foreign equityjointventure. On31 December, 2004, the
Company was transformed into a jointstock limited liability company and was renamed
CMA LogisticsCo., Ltd.

Approved by the Ministry ofCommerce ofthe PRC, on 5 June, 2007, the English name of
the Companywaschangedto“ChanganMinshengAPLL LogisticsCo., Ltd.”.

The H Shares ofthe Company have been listed on the Growth Enterprise Marketofthe
StockExchange ofHongKongLimitedon 23 February, 2006. The condensed consolidated
financial statements of the Group have been prepared in accordance with Hong Kong
AccountingStandard 34 “Interim financialreporting”.

The unaudited condensed consolidated financial statements of the Group have been
prepared in accordance with Hong Kong FinancialReporting Standards. The accounting
policies adopted are consistent with those followed in preparation of the Group’s
consolidated financialstatementsforthe yearended 31 December, 2006.

The Group isprincipallyengagedin renderingoftransportationoffinished vehicles, supply
chain management for automobile components and parts and transportation of non-
vehicle commodities services. Revenues forthe nine-month period ended 30 September,
2007 are asfollows:

Transportationoffinishedvehicles
Supplychain managementfor
automobile componentsandparts

Transportationofnon-vehicle commodities

Total

671，636

315，002

46，793

1，033，431

465,667

291,933

13,501

771,101

222，336

126，160

13，923

362，419

107,964

88,428

5,735

202,127

The Group has only one business segment, which is the rendering of transportation of
finished vehicles, supply chain management forautomobile components and parts and
transportation of non-vehicle commodities services. The directors of the Company
consider that its primary reporting format of its segment information is its business

Forthe nine-monthperiod
ended30 September

Forthe three-monthperiod
ended30 September
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segment.

Nogeographicalsegmentinformation ispresented as allofthe Group’s turnoverand profit
are derived within the PRC and allassets ofthe Group are located in the PRC, which is
consideredasone geographiclocationwith similarrisksandreturns.

4.Finance costs

Forthe nine-monthperiod
ended30 September

Forthe three-monthperiod
ended30 September

Interestonbankloans
Exchange loss
Others
Total

1,439
2,065
101
3,605

-
2,397
84

2,481

511
364
34
909

-
1,473
37

1,510

5.Income tax expense
Forthe nine-monthperiod

ended30 September
Forthe three-monthperiod

ended30 September

CurrentPRC enterprise income tax(“EIT”)
Deferredtax
Total

3,890
347
4,237

4,159
163
4,322

360
292
652

1,156
(38)
1,118

The company, its subsidiary, and its branches are subject to different EIT rates. The
applicable andactualEIT ratesare shownasfollows:

Forthe nine-monthperiodended30 September

Applicable
EIT rate

Company
- Headquarter
- Nanjingbranch
- Dingzhoubranch
- Qingdaobranch
- Wuhanbranch
- Shanghai branch
ChongqingCMAL GangchengLogistics

CompanyLimited(“ChongqingGangcheng”)
NanjingCMSC LogisticsCompanyLimited
(“NanjingCMSC”)

Note (a)
Note (a)
Note (a)
Note (a)
Note (a)
Note (a)
Note (b)

Note (c)

15.0%
24.0%
30.0%
30.0%
30.0%
15.0%
33.0%

33.0%

7.5%
12.0%
15.0%
15.0%
15.0%
7.5%
33.0%

33.0%

15.0%
24.0%
30.0%
30.0%
30.0%
15.0%
33.0%

N/A

7.5%
12.0%
15.0%
15.0%
15.0%
7.5%
33.0%

N./A

ActualEIT
rate

Applicable
EIT rate

ActualEIT
rate

2007 2006



Note:

(a) In accordance with an ApprovalofEnjoying Favorable EIT Policy (YYSJH[2003]No.
27) issued by the nationaltax bureau ofChongqingTechnologicalEconomicDevelopment
Zone on 27 May 2003, the Company is entitled to exemption from EIT in 2003 and 2004
followedbya 50% taxreductionfrom 2005 to2007.
(b) As Chongqing Gangcheng, the Company’s subsidiary, incurred losses forthe nine-
month periodended 30 September, 2007, noEIT expense wasincurred.
(c) NanjingCMSC, the Company’s subsidiary, was incorporated on 26 July, 2007 and was
stillin the pre-operating period. During the period from the establishmentdate ofthe JV
company to 30 September, 2007, Nanjing CMSC was incurred losses ended no EIT
expense wasincurred.

No provision forHong Kong profits tax was made as the Group had no assessable profit
arisingin orderived from HongKongforthe nine-month period ended 30 September, 2007
(correspondingperiodin2006: nil).

The tax amounton the Group’s profitbefore tax differs from the theoreticalamountthat
would arise usingthe applicable EIT rateswasasfollows:

Forthe nine-monthperiod
ended30 September

Forthe three-monthperiod
ended30 September

Profitbefore tax
Taxatthe applicable EIT rates
EIT exemption
Expensesnotdeductible fortaxpurposes
Taxcharge

64,634
9,695
(6,755)
1,297
4,237

52,285
7,843
(3,810)
289
4,322

18,190
2,728
(3,164)
1,088
652

18,547
2,782
(1,552)
(112)
1,118

The effective tax rate forthe nine-month period ended 30 September, 2007 was 6.56%
(correspondingperiodin2006: 8.27%).

Forthe period ended 30 September, 2007, the profitattributable to shareholders ofthe
Company as shown in the financial statements of the Company was approximately
RMB63,765,000 (correspondingperiodin 2006: approximately47,963,000).

Basic earnings per share is calculated by dividing the Group’s profit attributable to
shareholders ofthe Company by the weighted average numberofshare in issue forthe
nine-month periodended 30 September, 2007.

6.Profit attributable to equity holders of the Company

7.Ear nings per share
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Forthe nine-monthperiod
ended30 September

Forthe three-monthperiod
ended30 September

Group’sprofitattributable to
equityholdersofthe Company

Weightedaverage numberof
ordinarysharesinissue (in thousands)

Basicearningspershare (RMB pershare)

61,302

162,064

0.38

47,963

150,953

0.32

18,443

162,064

0.11

17,429

162,064

0.11

Diluted earning per share is the same as basic earnings per share as there were no
potentiallydilutive instrumentsoutstanding.

8.Reserves (The Group)

Total
RMB’000

Capitalsurplus
RMB’000

Statutory
surplusreserve

fund
RMB’000

Statutory
public

welfare fund
RMB’000

Discretionary
surplus
reserve

fund
RMB’000

Share issue
costs

RMB’000

Retained
earnings
RMB’000

At1 January2006

Netprofitfortheperiod

Share issue costs

Fundraisedfrom IPO

Dividends

At30 June2006 (unaudited)

Netprofitfortheperiod

At30 September2006 (unaudited)

At1 January2007 (audited)

Netprofitfortheperiod

Dividends

At30 June2007(unaudited)

Netprofitfortheperiod

At30 September2007(unaudited)

-

-

-

75,546

-

75,546

-

75,546

75,150

-

-

75,150

75,150

9,670

-

-

-

-

9,670

-

9,670

16,525

-

-

16,525

16,525

4,835

-

-

-

-

4,835

-

4,835

-

-

-

-

-

-

-

-

-

-

-

-

-

4,835

-

-

4,835

4,835

(4,749)

-

(11,584)

16,333

-

-

-

-

-

-

-

-

-

38,310

30,534

-

-

(17,827)

51,017

17,429

68,446

79,577

42,859

(12,965)

109,471

18,443

127,914

48,066

30,534

(11,584)

91,879

(17,827)

141,068

17,429

158,497

176,087

42,859

(12,965)

205,981

18,443

224,424



INTERIM DIVIDENDS

BUSINESS REVIEW

OVERVIEW

SALES AND MARKETING

The Board doesnotpropose the paymentofan interim dividend forthe nine-month period
ended September

we continue to implement control over our costs
our Company s gross profit margin which was approximately 10.38%, remained
stable when compared to the same period oflastyear. The Group s profitattributable to
the shareholders ofthe Company forthe nine-month period ended 30 September
was approximately RMB 61,302,000 correspondingperiod in 2006: RMB47,963,000
representinganincrease ofapproximately 27.81

Our Group is mainly engaged in the provision of vehicle logistics services to car
manufacturers For the nine month period ended 30 September we have
provided services to more than 89 new customers and the Group s total number of
customersincreasedtoover962 We willcontinue tostrengthen the relationshipswithour
customersand consolidate the existingcustomersbase.

On 26 July Nanjing CMSC was established by the Company and Sumitomo
Corporation and BeijingChangjiu LogisticsCompany Limited. The registered capitalofthe
JV Company is RMB 100 million the total initial capital contribution to Nanjing CMSC
ofeach shareholder accounts for20% of its registered capital and as at30 September

the initial capital contribution has been fully made The Company holds 51% of
the registered capitalofthe JV Company. The scope ofthe business ofthe JV Company
includes transportation, storage, distribution loading and unloading, processing and
packaging of common freight, and relevant information processing and consultancy
services international freightforwarding agent import business and related services
including import export and acting on its own oras agenttoimport/export, provision of
agentservices forinternationalfreightforwarding by sea by air and by land design

30 , 2007 (corresponding period in 2006: nil).

For the nine-month period ended 30 September, 2007, the Group recorded a turnover of
approximately RMB1,033,431,000, representing an increase of approximately 34.02 %
over the same period of last year. The increase in turnover was due to the increasing
demand for vehicle logistics services from our existing clients, which increased their car
manufacturing and selling activities during this period. The income from transportation of
finished vehicles and supply chain management of car components and parts for the nine-
month period ended 30 September, 2007 represented approximately 64.99 % and 30.48%
of the Group's total turnover respectively (corresponding period in 2006: 60.39% and
37.86%, respectively). The detailed breakdown of turnover is set out in Note 3 to the
section headed “Condensed Consolidated Income Statement” of this report .

For the nine-month period ended 30 September, 2007, the domestic automobile industry
remained highly competitive. As

2007,
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and development of logistics systems The establishmentofNanjing CMSC willfurther
expand the logistics business of the Company

Forthe nine month period ended 30 September, 2007, the Group achieved a significant
growth in sales because of the expansion of the domestic automobile market and
productionvolume ofthe Group s customers aswellas the expansion of the Company s
own sales market In the fourth quarter of 2007 we will continue to strengthen the
strategic and business relationships with ourexisting customers broaden ourmarket
and device network includingnew areas of the automobile logistics market. We will
also expedite the construction of logistics network fully utilize ourinformation network
technology optimize the resources of allocation actively develop our third party
logistics business in order to further enhance the competitiveness of the Company
Atthe same time we willstrive to achieve sustainable growth of the Group by taking
advantages of our professional and technical knowledge and skills in the vehicle
logistics industry and the goodqualityofourmanagement

As at30 September, 2007 the Directors and chief executives ofthe Company hold no
interests and short positions in the shares, underlying shares and debentures of the
Company and its associated corporations (within the meaningofPartXV ofthe Securities
and Futures Ordinance (the SFO as recorded in the registerrequired to be kept
under Section 352 of the SFO oras otherwise notified to the Company and the Stock
Exchange pursuanttothe minimum standards ofdealingbydirectors asreferred toin Rule
5.46 of the Rules Governing the Listing of Securities on the GEM (the GEM Listing
Rules

As at30 September, 2007, the following persons other than the Directors and chief
executives of the Company had interests in the shares and underlying shares ofthe
Companyasrecorded inthe registerrequiredtobe keptunderSection 336 ofthe SFO:
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PROSPECTS

OTHER INFORMATION

THE INTERESTS AND SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS HOLD BY THE DIRECTORS AND CHIEF EXECUTIVES OF
THE COMPANY

SUBSTANTIAL SHAREHOLDER AND MANAGEMENT SHAREHOLDER



Long position in shares

Name of Shareholders Capacity
Number of

shares

Percentage of
domestic shares

(non- H foreign
shares included)

Percentage of
H shares

Percentage
of total

registered
share capital

ChanganAutomobile Company
(Group) Limited(“ChanganCo.”)
ChanganCo. (Note 1)
MinshengIndustrial(Group) Co., Ltd.
(“MinshengIndustrial”)
MinshengIndustrial(Note 2)
APL LogisticsLtd. (“APLL”)
MingSungIndustrialCo., (HK) Limited
(“MingSung(HK)”)
AtlantisInvestmentManagementLtd

Beneficialowner

Interestofa controlledcorporation

Beneficialowner

Interestofa controlledcorporation

Beneficialowner
Beneficialowner

Investmentmanager

39,029,088

796,512
25,774,720

7,844,480
33,619,200
7,844,480

15,000,000

36.45%

0.74%
24.07%

7.33%
31.40%
7.33%

－

－

－

－

－

－

－

27.27%

24.08%

0.49%
15.90%

4.84%
20.74%
4.84%

9.26%
788 China FundLtd.
Ajia PartnersAsianEquity
SpecialOpportunitiesPortfolio
MasterFundLimited

Investmentmanager
Beneficialowner

4,000,000
3,315,000

－

－

7.27% 2.47%
6.03% 2.05%

Note 1: Changan Industrial Company Limited (“Changan Industrial”), Changan Co.’s
subsidiary, holds0.49% ofthe Company.

Note 2: MingSung(HK) isthe subsidiaryofMinshengIndustrial.

As at 30 September, 2007, the management shareholders (interests in the shares and
underlying shares of the Company held by the management shareholders such as
ChanganCo., Minshengindustrial, APLL andMingSung(HK) are asdisclosed above) hold
interestsin the sharesandunderlyingsharesofthe Companyasfollows:

Name of
shareholder Capacity

Number
of Shares

Percentage
of domestic

shares

Percentage
of non H foreign

shares
Percentage
of H shares

Percentage
of total registered

share capital

Changan
Industrial

Beneficialowner 796,512 0.74% - - 0.49%

Save asdisclosed above, asat30 September, 2007, sofarasisknowntothe Directorsand
chief executive of the Company, there is no other person (other than the Director,
Supervisors, orchiefexecutive ofthe Company) whohad interestsorshortpositionsin the
Shares and underlying shares of the Company which would fall to be disclosed to the
Companyunderthe provisionsofDivisions2 and 3 ofPartXV ofthe SFO; orhad a director
indirect interests amounting to 10% ormore of the nominalvalue ofany class ofshare
capitalcarrying rights to vote in allcircumstances atgeneralmeetings ofthe Company
and/orany subsidiaries ofthe Company; orare required, pursuantto Section 336 ofthe
SFO, tobe enteredinthe registerreferred totherein.
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CONTINUING CONNECTED TRANSACTIONS

AUDIT COMMITTEE

INTEREST OF COMPLIANCE ADVISOR

Forthe nine-month period ended 30 September, 2007, the turnovergenerated from the
continuing connected transactions between the Group and the connected parties (as
defined in the GEM Listing Rules) was approximately RMB916,321,000, which accounted
forapproximately88.67% ofourtotalturnoverduringthe reportingperiod.

For the nine-month period ended 30 September, 2007, the cost of purchasing
transportation laborfrom connected parties (as defined in the GEM Listing Rules) was
approximately RMB133,515,000, which accounted forapproximately 14.42 % ofourtotal
costofsalesduringthe reportingperiod.

For the nine-month period ended 30 September, 2007, the engineering construction
services purchased from the connected persons (as defined in the GEM ListingRules) by
the Group wasapproximatelyRMB0.

Pursuant to the Rule 5.28 of the GEM Listing Rules, the Company has set up an audit
committee according to “A Guide ForThe Formation ofAn AuditCommittee” compiled by
the HongKongSocietyofAccountants. In compliance with Rule of5.29 ofthe GEM Listing
Rules, the authority and responsibility of the audit committee have been properly laid
down. The primary duties ofthe auditcommittee are toreviewand monitorthe Company’s
financialreportingprocessandinternalcontrolsystem.

The committee comprises Mr. Peng Qifa (the chairman ofthe committee), Ms. Wang Xu
and Mr. Chong Teck Sin. Mr. Peng Qifa is the independent non-executive directorwith
appropriate professionalqualificationsandfinancialexperience.

Duringthe reportingperiod, the auditcommittee hasmetforfourtimes.

The auditcommittee has meton 8 March, 2007 to review and discuss the Group’s annual
results, financialstatements, principalaccountingpolicies and internalaudititems forthe
yearended 31 December, 2006, listened tothe auditors’ suggestionsforthe Companyand
approvedsuch report.

The auditcommittee has meton 27 April, 2007 to reviewthe unaudited quarterly reportof
the Group forthe three-monthperiod ended31 March, 2007, andapproved suchreport.

The auditcommittee hasmeton 26 July, 2007 toreviewthe unaudited interim reportofthe
Group forthe six-monthperiod ended30 June, 2007, andapprovedthisreport.

The auditcommittee has meton 29 October, 2007 to reviewthe unaudited third quarterly
reportofthe Group forthe nine-month period ended 30 September, 2007, and approved
thisreport.

As atthe date of30 September, 2007, none ofAngloChinese Corporate Finance, Limited,



the compliance advisorofthe Company, its directors orits employees has any interestin
the Company’s securities, including share options and the otherrights to the Company’s
securities.

Forthe nine-month period ended 30 September, 2007, the Company and its subsidiaries
have notpurchased, sold orredeemedanyofthe Company’slistedsecurities.

The Company has maintained the public floatrequirementas stipulated by GEM listing
rulesthroughoutthe reportingperiod.

Bythe Orderofthe Board

Chongqing, the PRC
12 November, 2007

Asatthe date ofthisreportthe Board comprises

Mr. Yin Jiaxu
Mr. HuangZhangyun
Mr. LuXiaozhong
Mr. Shi Chaochun
Mr. JamesH McAdam.

Mr. LuGuoji
Mr. DanielC Ryan
Mr. ZhangBaolin
Ms. CaoDongping
Mr. Wu Xiaohua
Ms. LauManYee, Vanessa

Ms. WangXu
Mr. PengQifa
Mr. ChongTeckSin

PURCHASE, SALE OR REDEMPTION OF SECURITIES

PUBLIC FLOAT

Changan Minsheng APLL Logistics Co., Ltd.
Yin Jiaxu

Chairman

Executive directors:

Non-executive directors:

Independent non-executive directors:

* For identification only




